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Executive Summary

In the macro trajectory of Argentina’s economic comeback, minerals are emerging as a
core structure that secures long-term competitiveness. Lithium and copper go beyond
simple traded commodities. They are strategic industrial assets that organically mediate
foreign-exchange liquidity, inflows of real capital, reintegration into global supply chains,
and the restoration of national creditworthiness. If fiscal-balance stabilization, the
structural slowing of inflation, recovery in the energy and agricultural sectors, and
expectations of renewed access to capital markets are sending short-term signals of
economic-system normalization, minerals perform the central role of converting those
signals into a long-term and irreversible real-economy base.

The current mineral-industry cycle carries highly complex constraint conditions com-
pared with the past model of simple resource exports. Beyond controlling national-
level macro-financial risk, Argentina faces the structural task of simultaneously break-
ing through multilayered hurdles, including the decentralized regulatory authority of
provincial governments, strict environmental-impact assessments, the lack of physical
infrastructure, supply-chain restructuring standards led by advanced economies, and
delays in massive capital financing. The most critical bottleneck generated by this
mechanism is the temporal gap between macro expectations and real value creation.
The decline in country risk and the long-term narrative around the macroeconomy are
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reflected immediately in capital-market price variables, while the physical production
cycle from mine permitting to infrastructure construction and final exports inevitably
generates a substantial time lag.

As a result, minerals function both as an acceleration axis driving Argentina’s economic
comeback and as a structural bottleneck axis limiting its speed. Argentina’s geological
reserves and potential are already treated as constants. The final success or failure of this
macroeconomic turnaround is therefore subordinated to how quickly those geological
assets can be converted into an industrial real economy.
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Macro-Normalization and the Real-Assetization Mechanism of
Strategic Assets

Argentina’s economic comeback begins with the stabilization of multiple macro indica-
tors. The government’s recovery of fiscal control, the slowing of inflationary pressure,
and the restoration of fundamentals in the agricultural and energy sectors provide
the initial basis. On top of this, RIGI, the Large Investment Incentive Regime, has
been legislated as an institutional hedge for large-scale long-term capital, testing the
possibility of reintegration into global capital markets.

Within this macro-restructuring structure, minerals exceed the category of simple
primary commodities. Lithium constitutes the underlying structure of the global
electrification supply chain, while copper functions as an essential input for the energy
transition and the expansion of digital infrastructure. Both resources are irreplaceable
strategic assets that drive the restructuring of the global industrial structure.

Although Argentina has held the status of a traditional resource-rich country, frequent
volatility in macro policy and infrastructure deficits have prevented it from converting
that potential into full real-economy competitiveness, leaving it on a prolonged trajectory
of stagnation. Therefore, the macroeconomic utility of minerals in this rebound cycle
extends beyond the stopgap supply of short-term foreign-exchange liquidity. It is a
strategic medium for attracting large-scale real capital again, drawing out long-term
industrial cohesion, and reclaiming its position as a core node within global supply chains.

If Argentina overcomes the uncertainty of the past and rebuilds its status as a reliable
mineral producer, the international evaluation model for the sustainability of foreign-
exchange inflows will be recalibrated, and this will lead directly to a structural decline
in country risk. If the initial macro policies indicated the direction of economic-system
normalization, minerals are the testing ground and axis of takeoff through which dormant
geological potential is proven as tangible and long-term national competitiveness.

Multilayering of Global Supply-Chain Norms and Time-to-Market
Speed Competition

The constraints that governed Argentina’s past resource-export cycles extended beyond
the domain of macro finance alone. It is true that macro-financial risks such as peso
volatility, capital controls, and restrictions on foreign-exchange remittances functioned
as strong hurdles suppressing global capital mobility. Behind them, however, stood
a much deeper structural fault line composed of extreme political and institutional
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instability and the lack of a real-economy foundation. Cycles of regime change
swinging sharply between populism and market liberalism indiscriminately resorted to
sudden export taxes, or Retenciones, and resource-company nationalization measures,
fundamentally damaging the legal stability of contracts, which is an essential premise for
long-term investment.

In addition, chronic neglect of investment in logistics networks and power grids, together
with the frequent risk of work stoppages by strong labor unions, functioned as fatal real-
economy bottlenecks blocking the physical expansion of resource output. In other words,
past resource cycles were products of complex constraints in which the unpredictability
of nationalist policy intervention and the structural limits of infrastructure combined to
suppress the expression of geological potential as a whole, extending beyond the level
of financial-risk management centered on the recovery of sales proceeds.

The modern mineral-industry ecosystem also requires, as a basic premise, the macro-
financial fundamentals that governed earlier resource cycles, but the layers of con-
straints placed on top of them have become far denser. Current lithium and copper
are directly incorporated into the value chains of global strategic industries, so mining
capacity alone cannot prove industrial value. The ecological sustainability of production
processes, control of water-depletion risk, political agreement with local communities,
protection of Indigenous-community rights, the carbon footprint and traceability of the
entire supply chain, exposure management toward capital from specific countries, and
the fulfillment of exclusive North American and European trade norms all become objects
of comprehensive verification.

This multilayered screening structure structurally delays the physical execution speed
of the mineral industry. The discovery and possession of geological assets themselves
can be priced preemptively in capital markets, but the path linking them to export
indicators in the real economy has become far more complex than in the past. Mine
development must pass through all the hurdles of overlapping permitting procedures,
physical infrastructure connection, securing water-allocation rights, and the structuring
of massive capital. Within this dense constraint network, where industrial policy,
environmental norms, decentralized provincial politics, and global geopolitics intersect
at a high level, the essential task of companies and the state is not to predict the direction
of resource prices. The strategic essence running through the current phase is the
transition-speed cycle in which actors compete over how quickly they can break through
these thick and complex hurdles and establish a stable production system.
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Federal Constitutional Limits and Vertical Friction Between
Top-Down RIGI and Bottom-Up Provincial Sovereignty

Argentina’s resource-development mechanism has a constitutional structure that does
not operate through the central government’s unilateral top-down policy instruments
alone. Under the national constitution, original jurisdiction and disposition authority
over natural resources are strongly vested in provincial governments. Therefore, even
if the central government reorganizes the macro environment through RIGI by promising
exceptional tax reductions and exemptions from foreign-exchange controls, at actual
mine sites the decentralized regulatory authority of provincial governments governs the
physical speed of projects.

In the lithium-extraction industry, this structural contradiction is especially visible in
conflicts over salar ecosystems and access rights to water resources. Brine extraction
is organically intertwined with the water-resource balance of the relevant basin, the
ecosystems of arid zones, and the livelihood resources of Indigenous communities. A
single environmental-impact assessment approval at the level of an individual company
is insufficient to secure broad ecological legitimacy, and community resistance over
cumulative environmental impacts, or direct judicial intervention, as in the Catamarca
court case, functions as a strong variable that can force a project to be reviewed again
from the starting point.

The copper industry expands the same regulatory dilemma into a large-scale spatial
dimension spanning tens of kilometers or more. Copper projects involving mega-scale
open-pit mines, massive civil-engineering works, and the construction of transmission
and logistics networks become potential epicenters of glacier and adjacent-area protec-
tion regulations in the Andes, changes in water systems, and large-scale environmental
litigation. As the physical development area expands, the risk of structural friction with
local regulatory authorities and civil society also expands.

The central government’s RIGI is an exceptional macro institution that reduces uncer-
tainty in long-term capital operation, but on the ground it also functions as a trigger
that generates a Constitutional Paradox. The wider the central government opens
the tax and foreign-exchange gates to attract foreign capital, the more provincial
governments that hold constitutional jurisdiction over natural resources, together with
local communities, express micro-level resource nationalism by tightening their only
control levers, environmental permitting authority and water-allocation rights. In the
end, the regulatory bottleneck on the ground is the practical point of friction generated
where the central government’s top-down effort to design macroeconomic normalization
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intersects with the provincial governments’ bottom-up effort to defend their exclusive
authority.

Commercial Supply Lag and the Bottleneck of Value Conversion
Caused by Infrastructure Capacity Deficits

In Argentina’s economic-comeback scenario, minerals are the most certain and powerful
engine. Yet on the path where this enormous geological potential is converted into real
assets capable of driving the national economy, a structural barrier stands in the form
of the "absolute deficit of physical infrastructure." The essential problem lies in the limit
itself. For minerals to be extracted and supplied to global markets, remote-area power
grids, heavy-cargo logistics networks, and water-procurement systems must be newly
laid from a blank state before resources can finally acquire economic value.

The lithium projects currently functioning as leading models are a clear comparator
showing how this infrastructure hurdle binds Argentina’s macroeconomic comeback.
Even lithium, which has a relatively short development cadence and lighter infrastructure
requirements, is thoroughly bound by basic physical constraints on the ground such
as securing industrial water and connecting to remote-area transmission grids, and is
struggling in its conversion into real output.

Lithium and copper projects differ in required capital expenditure, or CAPEX, and physical
scale, but essentially share the same infrastructure barrier. If lithium faces constraints
in securing industrial water and connecting to remote-area transmission grids, copper
necessarily requires the expansion of large-capacity power grids and large-scale logistics
networks that pass through the Andes and connect to export ports.

Basic infrastructure inside the country is not completely absent, but current infras-
tructure capacity and connectivity are markedly limited for absorbing the commercial
volumes demanded by global markets. No matter how strong demand from downstream
industries may be, if this limited infrastructure cannot be upgraded to match the
production scale of large projects, the potential of the two minerals cannot be fully
converted into real indicators of the national economy.

In the end, the essence of the infrastructure bottleneck running through lithium and
copper lies in the physical conversion speed required to turn geological assets into
tradable real assets in global markets. The longer the construction of basic infrastructure
for operating mines and connecting export logistics is delayed, the more the structural
gap will inevitably widen between the expected value of national economic recovery pre-
reflected by capital markets and the macroeconomic indicators actually produced.
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Geopolitical Qualification Screening and the Strategic Trade-Off in
Capital Governance

Supply-chain bloc formation led by advanced economies, represented by the U.S.
Inflation Reduction Act, or IRA, and the European Union’s Critical Raw Materials Act,
or CRMA, adds a new dimension of hurdles to Argentina’s mineral industry in the form
of geopolitical supply-chain qualification. For Argentina’s overwhelming reserves to be
expressed as full real value, the country must be recognized as a qualified supplier
that has passed multidimensional standards, including regulatory transparency, ESG
indicators aligned with Western standards, and diversification of financing structures.

These strict entry conditions generate a strategic dilemma when they intersect with
the on-site situation, where large-scale initial capital financing and infrastructure
construction are urgent. In Argentina’s current mineral-development sites, Chinese
capital is an efficient source of execution power that simultaneously provides rapid fund
execution, proven processing technology, and secure long-term off-take contracts. By
contrast, the United States and Europe are separately imposing entry conditions for
core mineral supply chains centered on their own national supply-chain systems through
independent trade norms.

The moment Argentina actively attracts Chinese capital to secure massive initial
infrastructure funding and physical execution speed, the burden grows of passing
supply-chain qualification, traceability, and capital-exposure screening in future Western
premium markets governed by the IRA and CRMA. This is a choice that accelerates
development speed while taking on additional uncertainty in final market access and
project valuation. In the end, Argentina’s mineral projects face a difficult decision
between execution speed and market qualification.

As a result, companies choose a detour in which they redesign governance structures in
a complex manner to match the norms of target markets, and this geopolitical tightrope
inevitably extends the pre-coordination period before actual capital is deployed. How
Argentina proves and positions the qualification of its supply chains at the intersection of
hegemonic competition functions as one of the major factors determining the time lag by
which mineral potential is converted into real indicators of the national macroeconomy,
together with the regulatory and infrastructure bottlenecks discussed above.
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Deferred Deployment of Real Capital (CAPEX) and the Asynchrony of
Macro-Expectation Indicators

The time lag in corporate investment execution is strategic waiting in the face of
multilayered bottlenecks and an entirely rational choice from a real-options perspective.
Global anchor companies executing large-scale capital expenditure, or CAPEX, do not
deploy capital immediately on the basis of favorable macro indicators alone, such as a
decline in country risk or RIGI. As the macro environment improves, they instead verify
rigorously whether micro-level bottlenecks, such as provincial-government permitting
and the securing of essential infrastructure, are crossing the tipping point, and they
intentionally defer execution.

Until the exclusive regulatory authority of provincial governments and the physical limits
on the ground become visibly aligned, delaying the timing of investment is one of the
powerful strategies available to investors. Therefore, the asynchrony between capital-
market macro expectations and corporate real investment is not a simple absence of
investment sentiment. It is the result of a strong capital incentive to hedge uncertainty.

How the previously mentioned constraints, including the exclusive permitting authority of
provincial governments, the physical limits of power and logistics infrastructure, and the
conditions for geopolitical supply-chain incorporation, are realistically coordinated with
the macro institution of RIGI functions as a strong basis for judgment in determining
actual capital execution. In the end, the time lag generated in the process of
aligning these complex variables becomes the core bottleneck controlling the speed of
companies’ final decision-making.

Ultimately, this structural investment time lag functions as one of the core bottlenecks
controlling the speed at which Argentina’s macroeconomic normalization is converted
into real output. Improvement in national creditworthiness and investment sentiment
first appears in financial indicators by pre-reflecting the potential of the mineral industry,
but improvement in national-level real indicators, such as the substantial expansion
of foreign-exchange reserves, is closely linked to the progress of physical capital
deployment by individual companies. The time required for macro expectations around
minerals to be converted into Argentina’s full economic indicators will depend in
significant part on how much Argentina can compress this structural investment lag by
resolving the preceding multilayered bottlenecks multidimensionally.
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Micro-Level Operational Velocity as the Final Determinant of
Argentina’s Rebound

The surface-level macro indicators diagnosing Argentina’s economic system are clearly
entering a turnaround phase. The reduction of the fiscal deficit, the calming of currency
depreciation, the recovery of fundamentals in traditional export industries such as
agriculture and energy, the outlook for external-debt restructuring and improved access
to capital markets, and the construction of institutional platforms such as RIGI all mean
that the preconditions for macroeconomic return are being achieved. Within this large
process of strengthening the economy’s structural health, the mineral sector is one of
the core axes securing the country’s long-term fundamental strength.

The mineral industry is a domain of complex variables in which multiple constraints
are intertwined, including the regulatory authority of provincial governments, physical
infrastructure deficits, demanding supply-chain qualification screening, large-scale
capital financing, and long construction periods. If the alignment of these variables
is delayed, expected real foreign-exchange inflows and industrial spillover effects are
deferred, and this functions as one of the major factors slowing the normalization speed
of Argentina’s overall macroeconomy.

Capital-market expectations for Argentina’s mineral potential are already a constant
reflected in prices and investment sentiment. The key lies in the conversion speed by
which this static geological asset is converted into a dynamic industrial asset demanded
by global supply chains. If the complex constraints embedded on the ground are not
broken through in time, an inevitable time lag will emerge between the potential held by
minerals and the recovery of actual national economic indicators. In the end, the speed at
which the bottlenecks scattered across the mineral sector are broken through becomes
a core measure for judging the overall recovery trajectory of Argentina’s macroeconomy,
beyond the progress of an individual industry.
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